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Independent Auditor’s Report

To The Shareholders
Rasuwagadhi Hydropower Company Ltd.
Kathmandu

Opinion

We have audited the accompanying financial statements of
Rasuwagadhi Hydropower Company Ltd , which comprises
the Statement of Financial Position as at Ashad 31, 2078,
the Statements of Profit or Loss and Other Comprehensive
Income, the Statements of Cash Flows, and the Statement
of Changes in Equity for the year then ended, along with
Notes forming part of the Financial Statements, and a
summary of significant accounting policies.

In our opinion, the accompanying financial statements
present fairly, in all material respect gives a true and fair
view of the financial position of the company as at 31 Ashad
2078 (15 July 2021) and their financial performance and
cash flows for the year then ended in accordance with the
Nepal Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with Nepal
Standards on Auditing (NSA). Our responsibilities
under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the
companyinaccordancewith the ethical requirementsthatare
relevant to our audit of the financial statements in
Nepal, and we have fulfilled our ethical responsibilities in
accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and
appropriate with these requirements. We believe that
the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
financial statements for the FY 2077/78. The project has
been continuously delayed leading to increase in project
cost. Except for this, we don’t have noticed any such type
of matters.

Responsibilities of Management and
Those Charged with Governance for
the Financial Statements

Management is responsible for the preparation and fair
presentation of the financial statements in accordance
with the Nepal Financial Reporting Standard. This
responsibility includes designing, implementing and
maintaining internal control which are relevant to
the preparation and fair presentation of financial
statements that are free from material misstatement,
whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

In preparing the financial statements, management is
responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern
basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for
overseeing the Company'’s financial reporting process.

Auditor’s Responsibilities for the Audit
of the Financial Statements

Our objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion.



Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with
NSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with NSAs, we exercise

professional judgments and maintain professional

skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of
the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error,
as fraud may involve collusion forgery, intentional
omissions, misrepresentations, or the override of
internal control.

« Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the Company's internal control.

« Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use
of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to
draw attention in our auditor’'s report to the related
disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease
to continue as a going concern.

+ Evaluate the overall presentation, structure and content
of the financial statements, including the disclosures,
and whether the financial statements represent the

underlying transactions and events in a manner that
achieves fair presentation.

« Obtain sufficient appropriate audit evidence regarding
the financial information of the entities or activities to
express an opinion on the financial statements. We
remain solely responsible for our audit opinion.

We communicate with those charged with governance

regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we
identify during our audit.

Report on Other Legal and Regulatory
Requirements

On the basis of our examination, we would like to further
report that:

a) We have obtained all the information and explanations,
which to the best of our knowledge and belief were
necessary for the purpose for audit;

b) Books of accounts have been maintained properly as
required by prevailing laws of Nepal reflecting the real
affairs of the Company;

c) Financial statements dealt with by this report are in
agreement with the books of account of the Company.

d) In our opinion and to the best of our information
and a ccording to the explanation given to us, We
have not come across the cases where any Board of
Directors/representative/employee of the Company has
acted in contrary to law or misappropriated any property of
the Company or caused any loss/damage to the Company
or committed accounting fraud.

CA. Sagar Acharya

Proprietor

S. Acharya & Associates

Chartered Accountants

Kathmandu, Nepal

Date: 14" Mangsir 2078

UDIN Number: 211130CA0080820HqI
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Particulars Notes 31.03.2078 31.03.2077
Assets
Non Current Assets 1 15,047,040,690 12,484,664,260
Property, Plant & Equipments 1.1 146,247,949 146,973,920
Intangible Assets 1.1 161,222 201,528
Capital Work in Progress 1.2 14,900,631,519 12,337,488,812
Current Assets 244,723,477 151,679,013
Inventory 2 4,186,883 4,724,616
Prepayments 3 936,246 1,173,070
Financial Instruments 4
Financial Assets 4.1
Advances & Deposits 411 47,737,348 66,836,738
Investment 4.1.2 - -
Trade Receivables 41.2 - 2,500,000
Cash & Cash Equivalents 41.3 191,863,000 76,444,589
Total Assets 15,291,764,167 12,636,343,273
Equity & Liabilities
Equity 5 5,926,595,812 5,956,083,408
Share Capital 5.1 6,157,890,000 6,157,890,000
Retained Eamings 5.2 (231,294,188) (201,806,592)
Non Controlling Interest
Non Current Liabilities 8,071,691,511 6,096,358,902
Long Term Loans 6 8,071,691,511 6,096,358,902
Defined Benefit Obligation 9
Deferred Tax Liability 7
Current Liabilities 1,293,476,844 583,900,963
Provisions 8 21,355,956 16,794,147
Financial Instruments
Financial Liabilities 9
Short Term Loan 9.1 600,000,000
Trade and Other Payables 9.2 672,120,888 567,106,816
Total Equity & Liabilities 15,291,764,167 12,636,343,273
As per our report of even date
Bhim Prasad Timalsina Prabal Adhikari Ram Prasad Rimal Madhav Prasad Koirala CASaga.rAcha.rya
Director Director Director Chairman Proprietor
S. Acharya & Associates
Chartered Accountants
" Dharam Raj Sharma Chhabi Lal Gaihre Subhash Kumar Mishra 'Rochan Shrestha P cathmanda
Chief Financial Officer Officiating Chief Executive Director Director

Officer
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Statement of Profit or L shensive Income
For ine year enae NRS.
Particulars Notes 2077-78 2076-77
Income
Revenue from Sale of Electricityt 10
Expenses
Administrative Expenses 11 (27,581,716) (34,687,039)
Depreciation 1 (1,968,878) (2,323,996)
Operating Profit/ (Loss) (29,550,594) (37,011,035)
Interest Income 12 - 4,358,411
Other Income/Expenses 13 62,998 (40,409,492)
Profit / (Loss) before Tax and Bonus (29,487,596) (73,062,116)
Employee Bonus
Profit/ (Loss) before Tax (29,487,596) (73,062,116)
Less: Tax
Current Tax
Deferred Tax Income (Expense)
Net Profit/ (Loss) For the Year (29,487,596) (73,062,116)
Earnings Per Share
Basic 14 (0.48) (1.19)
Diluted 14 (0.43) (1.07)
Other Comprehensive Income:
Changes in revaluation surplus
Actuarial Gain (Loss) on remeasurements of defined benefit plans
Gains and losses on financial assets measured at fair value through
other comprehensive income
Income tax relating to items that will not be reclassified
Other Comprehensive Income for the Year
Total Profit / (Loss) & Other Comprehensive Income (29,487,596) (73,062,116)
As per our report of even date
Bhim Prasad Timalsina Prabal Adhikari ' Ram Prasad Rimal Madhav Prasad Koirala ~ CA. Sagar Acharya
Director Director Director Chairman Proprietor
S. Acharya & Associates
Chartered Accountants
Dharam Raj Sharma Chhabi Lal Gaihre Subhash Kumar Mishra Rochan Shrestha II))lthee Kathmandu
Chief Financial Officer Officiating Chief Executive Director Director

Officer
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Particulars 2077-78 2076-77
Cash Flow from Operating Activities

Net Profit for the Year (29,487,596) (73,062,116)
Adjustments

Income Tax expense recognised in profit or loss

Depreciation 1,968,878 2,323,996
Foreign Exchange Loss (5,998) 40,409,492
Impairment Loss

Finance Costs

Employee Gratuity,Leave and welfare provisions

Movements in Working Capital

Decrease/(Increase) in Inventory 537,733 (1,373,504)
(Increase)/Decrease in Prepayments 236,824 31,015
(Increase)/Decrease in Advances, Deposits & Receivables 21,599,390 907,828,285
Increase/(Decrease) in Current liabilities 109,581,879 184,166,917
Total Adjustments 133,918,706 1,133,386,201
Net Cash flow from Operating Activities (A) 104,431,110 1,060,324,085

Cash Flow from Investing Activities

Acquisition of Property, Plant and Equipment (15,711,727) (1,408,164)
Decrease/ (Increase) in Capital Work in Progress (1,894,300,972) (4,243,996,254)
Decrease/ (Increase) in Investment -
Net Cash Flow from Investing Activities (B) (1,910,012,699) (4,245,404,418)
Cash Flow from Financing Activities
Increase/ (Decrease) in Capital -
Increase/ (Decrease) in Bride Gap Loan 600,000,000 -
Increase/ (Decrease) in Long Term Borrowings excluding IDC 1,321,000,000 2,755,000,000
Dividend Paid
Net Cash Flow from Financing Activities ( C ) 1,921,000,000 2,755,000,000
Net Increase in Cash (A+B+C) 115,418,411 (430,080,333)
Cash at Beginning of the Year 76,444,589 506,524,922
Cash at the End of the Year 191,863,000 76,444,589
As per our report of even date
Bhim Prasad Timalsina Prabal Adhikari Ram Prasad Rimal Madhav Prasad Koirala CASagarAcharya
Director Director Director Chairman Proprietor
S. Acharya & Associates
Chartered Accountants
Dharam Raj Sharma Chhabi Lal Gaihre Subhash Kumar Mishra RochanShrestha lra)lit:e Kathmandu
Chief Financial Officer Officiating Chief Executive Director Director

Officer
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Statement of Changes in Equity
For the year ended Ashadh 31, 2078 (July 15, 2021)
NRs.
Particulars Share Capital Retained Earning Total Total Equity
Opening Balance as on 16 July, 2020 6,157,890,000 (201,806,592) | 5,956,083,408 | 5,956,083,408
Restated Opening Balance Before Prior
Period Adjustment 6,157,890,000 (201,806,592) | 5,956,083,408 | 5,956,083,408
Prior Period Income - -
Prior Period Expenses o =
Amended Assessment Tax Settlement - -
Adjustment of Prepaid /Outstanding Liabilities -
Opening Balance (Restated) 6,157,890,000 (201,806,592) | 5,956,083,408 5,956,083,408
Issue of Equity Shares - - -
Net Profit After Tax (29,487,596) (29,487,596) (29,487,596)
Closing Balance as on 15 July, 2021 6,157,890,000 (231,294,188) | 5,926,595,812 | 5,926,595,812
Statement of Changes in Equity
For the year ended Ashadh 3t1, 2077 (July 15, 2020)
NRs.
Particulars Share Capital Rgtau!ed Total Total Equity
arning
Opening Balance as on 17 July, 2019 6,157,890,000 (128,744,476) 6,029,145,524 6,029,145,524
Increment -
NFRS Adjustments - -
Issue of Equity Shares - -
Net Profit after tax (73,062,116) (73,062,116) (73,062,116)
Closing Balance as on 15 July, 2020 6,157,890,000 {(201,806,592) 5,956,083,408 5,956,083,408
As per our report of even date
Bhim Prasad Timalsina Prabal Adhikari Ram Prasad Rimal Madhav Prasad Koirala CASagarAcharya
Director Director Director Chairman Proprietor
S. Acharya & Associates
Chartered Accountants
.............................................. Date :
Dharam Raj Sharma Chhabi Lal Gaihre Subhash Kumar Mishra Rochan Shrestha plztcee . Kathmandu
Chief Financial Officer Officiating Chief Executive Director Director
Officer



A. General Information of the Company

Rasuwagadhi Hydropower Gompany Limited {(RGHPCL)
is an associate of Chiime Hydropower Company
Limited (CHPCL) and was incorporated in August 2011 as
a public limited company. It is developing Rasuwagadhi
Hydroelectric Project (RGHEP) having capacity of 111MW
located in Rasuwa disfrict of Cenfral Development Region.

The financing of the project has been made with 50:50
debt-equity ratio. The company has managed the debt
requirement of the project from the Employees Provident
Fund (EPF) for which tri-partite loan arrangement has been
signed between EPF, CHPCL and RGHPCL on 2068/08/22.
The equity investment will be made through 51% promater
share and 48% public share. As promoter shareholders,
CHPCL holds 32.79%, Nepal Electricity Authority (NEA)
holds 18% and Local Authorities of Rasuwa district holds
0.21% of total shares.

Equlity Structure of RGHPCL

Public 8hars - . Promotsr S8hare
49% V- . 51%

Employsas of EPF
1% Emplaysss of Pramotsra

A.5%
B. Statement of Compliance
The financial statements have been prepared in accordance
with Nepal Financial Reporting Standards (NFRS) to the
extent applicable and as published by the Accounting
Standards Board (ASB) — Nepal. These statements have
been approved from 250th Board of Directors’ meeting held
on 2078/08/10 and have been recommended for approval
by sharsholders in the Annual General Meeting.

C. Basis of Preparation and Reporting
Pronouncements

The Company has, for the preparation and presentation
of financial statements, opted to adopt Nepal Financial
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Reporting Standards (NFRSs) from the erstwhile Nepal
Accounting Standards (NASs) both pronounced by
Accounting Standards Board (ASB) Nepal. NFRS was
pronounced by ASB Nepal as effective on September
13, 2013. The regulatory requirement for the company to
adopt NFRS is from the financial year 2073-74 (2016-17)
and company has declded to adopt the NFRS as a basls of
preparation of financial statements from the financial year
BS 2073-74 (2016-2017 AD).

NFRS conform, in material respect, to International
Financial Reporling Standards (IFRS) as issued by the
International Accounting Standards Board (IASB).

There has been significant changes, together with
application of new standards, from the erstwhile Nepal
Accounting Standards (NASs) to Nepal Financial Reporting
Standards (NFRS), even though NASs had been issued in
line with the earlier pronouncements by IASB.

The relevant financial and disclosure impacts have been
detailed and disclosed in relevant sections of the financial
statements.

NFRS 9 - Financial Instruments has been issued but
is offective from F/Y 2078-79. For the reporting of
financial instruments, NAS 32 Financial Instruments,
Presentation, NAS 39 Financial Instruments Recognition
and Measurements and NFRS 7 Financlal Instruments
— Disclosures have been applied. A significant impact on
classification and measurement including impairment of
financial instruments, may arise as a result of application
of NFRS 9.

A number of new standards and amendments to the
existing standards and Interpretations have been Issued
by IASB after the pronouncements of NFRS with varying
effective dates. Those only become applicable when ASB
Nepal incorporates them within NFRS.

D. Consolidation of financial statements
Rasuwagadhi Hydropower Company Limited (RGHPCL) is
the Assaciate Company of Chilime Hydropower Company
Ltd. (CHPCL) and it has not invested in any other company.
Thus, based on the nature of organization and for the
purpose of consolidation of financial statements, it has
adopted its financial period & policy, uniform with that of
Chilime Hydropower Company Ltd. (CHPCL).



E. Financial Period

The company prepares financial statements in accordance
with the Nepalese financial year using Nepalese Calendar.
The corresponding dates for Gregorian Calendar are as
follows:

Nepalese Gregorian
Particulars Calendar Date / Calendar Date /
Period Period
CurrentsFp* | 1Shrawan 2077 | ¢ ) 5090 10 15
Date to 31 Ashad July 2021
a 2078 y
Comparative L ?:;w::higm 17July 2019 to 15
SFP* Date 2077 July 2020

* SFP = Statement of Financial Position

F. Accounting Convention

The financial statements have been prepared on a
historical cost conventions except for certain financial
elements that have been measured at fair value, wherever
standard requires or allowed such measurement. The fair
values, wherever used, are discussed in relevant Notes.

The financial statements are prepared on accrual basis.

The financial statements have been prepared on a
going concern basis. The company have a reasonable
expectation that it has adequate resources to continue in
operational existence for the foreseeable future.

G. Presentations

Presentation Currency

The Company and its parent operate within the jurisdiction
of Nepal. Nepalese Rupees (NRs) is the presentation
and functional currency of the Company. Accordingly,
the financial statements are prepared and presented in
Nepalese Rupees and rounded off to the nearest Rupee.

Rearrangement and Reclassification

The figures for previous years are rearranged, reclassified
and/or restated wherever necessary for the purpose of
facilitating comparison. Appropriate disclosures are made
wherever necessary.

Statement of Financial Position
The elements of Statement of Financial Position other than
equity is presented in order of their liquidity by considering

)
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current and non-current nature which are further detailed in
relevant sections.

Statement of Profit or Loss and Other Comprehensive
Income

The elements of Statement of Profit or Loss and Other
Comprehensive Income has been prepared using
classification ‘by function’ method. The details of revenue,
expenses, gains and/ or losses have been disclosed in the
relevant section of this notes.

Earnings per share has been disclosed in the face of
‘Statement of Profit or Loss and Other Comprehensive
Income’ in accordance with the NAS 33.

Statement of Cash Flows

The statement of cash flows has been prepared using
indirect method and the activities has been grouped
under three major categories (Cash flows from operating
activities, Cash flows from investing activities and Cash
flows from financing activities) in accordance with NAS 07.
Interest Income on bank deposits have been classified as
operating activity.

Statements of Changes in Equity

The Statements of Changes in Equity has been prepared
disclosing changes in each elements of equity. The effect
of changes in equity due to effect of first time adoption of
NFRS has been adjusted and disclosed as NFRS Reserve
under Reserve & Surplus in the opening NFRS SFP.

H. Accounting Policies, Accounting Estimates
& Notes to the Financial Statements

Accounting Polices

The company, under NFRS, is required to apply accounting
policies to most appropriately suit its circumstances
and operating environment. The preparation of financial
statements in conformity with NFRS requires management
to make judgments, estimates and assumptions in respect
of the application of accounting policies and the reported
amounts of assets, liabilities, income and expenses.

Specific accounting policies have been included in the
rtelevant notes for each item of the financial statements.
The effect and nature of the changes, if any, have been
disclosed.



Accounting Estimates

The preparation of financial statements in line with NFRS
requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of
financial statements and the reported amounts of revenue
and expenses during the reporting period.

Management has applied estimation in preparing and
presenting the financial statements. The estimates and the
underlying assumptions are reviewed on an on-going basis.
Revision to accounting estimates are recognised in the
period in which the estimates are revised, if the revisions
affect only that period; they are recognised in the period of
revision and the future periods if the revisions affect both
current and future periods.

Specific accounting estimates have been included in the
relevant section of the notes wherever the estimates have
been applied along with the nature and effect of changes of
accounting estimates, if any.

Notes to the Financial Statements

1. Property, Plant and Equipment

Property, Plant and Equipment (PPE) are those
tangible assets used for generation and supply of energy,
for administrative purpose or for rentals to others. These
are recognised as PPE, if and only if it is probable that
future (i.e. for more than one accounting period) economic
benefits associated with the items will flow to the Company;
and the cost of the item can be measured reliably. But,
currently, as the construction of hydropower project is
on-going, only those assets are presented as PPE and
are being depreciated, which are being used directly or
indirectly for the construction of project.

PPE are stated in the SFP at their cost less accumulated
depreciation and accumulated impairment losses, if
applicable.

Cost

The initial cost of PPEs includes purchase price and directly
attributable cost to bringing the asset to the location and
conditions necessary for it to be capable of operating in
the manner intended by management. Subsequent costs
that do not qualify the recognition criteria under NAS 16 are
expensed as and when incurred.
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NAS 16 and IFRIC 1 requires cost of PPE to include the
estimated costfor dismantling and removal of the assets, and
restoring the site on which they are located. Management
perceives that such costs are difficult to estimate and
considering the past practice the amount of such costs will
not be material to affect the economic decision of the user
as a result of such non-inclusion. Therefore asset retirement
obligation has not been recognised.

Depreciation

The management has estimated that the cost equals
depreciable amount of the asset and thus the cost is
systematically allocated based on the expected useful life
of an asset. Items of property, plant and equipment are
depreciated in full in the year of acquisition.

If an item of PPE consists of several significant components
with different estimated useful lives and if the cost of each
component can be measured reliably, those components
are depreciated separately over their individual useful lives.

The residual values, useful lives and the depreciation
methods of assets are reviewed at least annually, and if
expectations differs from previous estimates, changes are
made in the estimates and are accounted for as a change
in accounting estimates in accordance with NAS 8.

Management has considered that the land used in the
project will have the definite useful life (under Built Own
Operate and Transfer(BOOT )arrangement. As the company
is not yet under operation, the management has determined
that depreciation on land will commence from the year of its
operation.

Whereas, if the management considers the assets have an
indefinite useful life (like Land except those land properties
under BOOT project), no amortisation/ depreciation is
charged.

De-recognition

Assets that have been decommissioned or identified as
damaged beyond econhomic repair or rendered useless due
to obsolescence, are derecognised whenever identified. On
disposal of an item of PPE or when no economic benefits
are expected from its use or disposal, the carrying amount
of an item is derecognised. The gain or loss arising from



the disposal of an item of PPE is the difference between net
disposal proceeds, if any, and the carrying amount of that
item and is recognised in the Statement of Profit and Loss.

Other Notes on Property, Plant & Equipment

Land

Land properties with ownership documents (i.e. in
occupation and with valid documentation) have been
recognised meeting the asset recognition criteria.

Land under BOOT Arrangement

RGHPCL has obtained the generation license for operation
from Department of Electricity Development (DoED) for a
period of 35 years (i.e. from 21.08.2069 BS to 20.08.2104
BS) therefore the useful life of assets of the project cannot
exceed 35 years even if the economic life of the asset is
more, as the entire Project together with generation unit
needs to be transferred to the Government of Nepal at
the end of the term of generation license. However, as the
construction works are still in progress, the management
has determined that the land under BOOT arra ngement will
be depreciated on the life of the project from Commercial
Operation Date onwards on a Straight Line Basis.
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Nepal Government through its decision has provided 2.71
Hectare of land of District forest office to Rasuwagadhi
Hydroelectric Project for its construction work in its project
site. Later on Government of Nepal-Social Committee
through its meeting dated 2074/2/3 has amended clause
9(2) of “Rastirya Prathamikka Prapta Ayojana ka lagi
Rasitrya Ban Chettra Pragyog Garne Sambandhi Karyabidhi
2073"and based on this amendment, company now can
provide cash amount determined based on guideline issued
by Government of Nepal, payment for such land has not
been finalized so value of such land is not reflected in
Financials.

Location Area (R-A-P-D) Cost (NRs.) | Remarks

Timure-2, Kitta No. 81 2-0-0-0 80,00,000 | For permanent Camp
Timure-2, Kitta No. 30 1-0-1-2 32,75,000 | ”

Timure-2, Kitta No. 31 1-0-1-1 32,62,500 | 7

Timure-2, Kitta No. 34 2-0-3-0 57,31,250 | ”

Timure-2, Kitta No. 41 0-14-0-0 24,50,000 | "

Timure-2, Kitta No. 39 0-4-0-0 7,00,000 | ”

Timure-2, Kitta No. 32 0-4-0-2 4

Timure-2, Kitta No. 33 0-4-0-1 4,551,347 g

Gosaikunda. Ga Pa. 5-10-3-3 7,801,250 | For 132KV Transmission Line
Aamachhodingmo Ga. Pa. 2-2-1-1 2,467,969 | For 132KV Transmission Line




aifw g

3099/005

121605yl dIAD 03 pabiey) uoneroaidag
8.8'896'L $S07 %2 Joud Jo Juswajels o) pabirey) uoneroaidaq

[ [ [ [ . [ [ [ 1} & [ n [ [ [ & wﬁ—hmEg_:um
LIL'60V 9Pl | 921L°€02°L9L S00'8Ly 9L | LLL'SZZSPL | OPETLL 80€ 1ZLLLLSL | 6L900b 262 9 Jueld ‘Apedoid- 101
zz'l9l L26'LSL = 90€'0v 999°'LLL g6l'cle I 3 €6l'cle sjessy a|q|bueju] [ejol "9
99¥'6C 92.'c6 - 99¢'.L 65€98 L6L'eClL LeL'ecl %02 Josloid - aremyos
9G/'LEL 9¥2'8S 6€£6°CE 90€'Ge Z00'061 Z00'061 %02 0UIO - 8Jemyjog
sjessy ajqibuejy] -9
ot eyt . ot ‘a0a* . . (s ot ‘ot sjuawdinb3 g jueld
280°2S.°LL | bSL'Zzo'st 6€6'GE6'L | €LZ'989°EL |ZETPLIE LZ e0L'PLS'Y 62Z1'008'2Z ‘Apiadoid - 89O (€301 '8
¥.0'9ev zee'syl €61°GE 62L0LL 96€'L.S Lz9'ere Gl/'8zE %S2 sjessy Jayio
9€9'961'6 GZL'0LY'LL 188'6/€'L | BEZ'060°0L |19.°996°02 000'666'C 192'296'91L %02 SS[OIYSA SO
6v.L'G. 9/1'008‘L Ll6'€Ll 502'929°L G26'6¥S'e 295'6.¢ €9€'092°2 %SG¢C salnixi{ @ ainjiuing
€29'e80°L 825'00Z'C 888‘ove 0v9'658'L IsL'o6z'e 026°2S Lez'lez'e %S2 sjuswdinb3 oo
sjuawdinbg
B Jueld ‘Apadoud - 22130 '8
P —y i Ao Tt Al i e G sjuswdinb3 g jueld
198°G6¥'vEL | ¥S0°626 SPL LOL'LOS'PL | €62 L2V LEL | 026'P2P 082 ¥Z9'LEL'LL | L62°L82'692 ‘fpedoud - yoelold [ej0L "V
901°906°L 800°82.°G 690°229 0¥6'00L'S PLLPES'L 090°9v $50°88G°L %S2 sjessy Jayio
129'886°6C | 68Y'€8Y'GL GGL‘J6E'L |¥EE'980'89 |OLL'2L0'GOL i 0L1°220'G0} %02 S8|0IY8A
60.'€92°'C 6¥6'206'8 129'998 8ZE'9€0'8 169'999°L1 866'092 659'66€°L1 %SZ salnixi4 '@ ainjuing
98L‘189'c | SB.'6ER'L z6e'89. Zev'120'L L16°02S°0) 20L°10S ¥98'610°01 %SC sjuswdinb3 soWO
Z00°2€2°'LL | 16L'vL9'EC G90'2/6'L |S2ll69'Lz | €6'LL6'VE ovZ'vS €66°'/68'1€ %S 1 juswdinb3 g sjoo
08¥'CLL'L¥ | 080'09%'L 02¥'2Sl'L | 099°20.'S 096°CeC'6¥ 096'zez 61 %t dwe) Atelodwa|
L¥¥'20€'0 €G6'6£8°0L 6L0°CLL'L | ¥IB8'OZL'GL |QOF'IPL'EC oov'lvi'ee %S aulq uohnquisia AM L1
9L€'6€2'8E |- 91€'6€2'8¢ 612'69z'0L |.160°0.6°L¢ - Josloid — puer
pueq
sjuawdinbg
% Jueld ‘Apadoud - Josfoid v

Juauysnipy (enfeA uoneoydd

mw/\m»mvw / lesodsig 1Bap Iajsuel] sS0l5)) ( Wum_ n__z T

anjeA umog Buison uo ay) Jo4 Buuado Buiso|n Jlesodsiqg uonppy Buuadp 104) 81ey

usnUA 8//10z uoneroaidaq 81/1102 100 uoneroaidaq sue|nolued

‘'SHN

ol




aifw g

3099/005

16G'687'L} dIMD 0} pabileyg uonerdaideq
966'€2€'2 $SO7 @ J0.d Jo Juswajels o} pebiey) uoyeiosideq
svv'sLLIvL | LLV'szZShL |- £6s'c18'6l | 8.5'LIv'SZL | 619'00v'Z6Z | (z6s's8z) | 9si'ceo’l | 9sv'ze6'06Z i ouKdinba
'8 Jueld ‘Apsdoid- [ejol
s)assy
825°10Z | 999°LL1 = S86'C1 18986 €61'ClE = 000051 £61°€9l a|qibueyu [ejoL "o
zes'oe | 65e'98 - 802'6 LSh'2L 16L'ezl L6L'€ZL %02 jo8foid - B1emyog
969'v9l | 90£'se 111'€ 0gs'Le 200'061 000'051 200'0¥ %02 810 - 81eMY0g
sjessy a|qibueju| "o
sL6'cll's |€1Z'989'cl | (sv'ovb'ol) | 6lz'0ze' | 18v'zIe'lz | ezi'008'zz | (000'08sz1) |ose'ese | erz'czoov = mllapidinbs 9k
Aadoid - 82110 [ejol "9
ov9'siZ | 62L'0LL - G85'se GhG'LL G1.'82¢ - - G1.'82¢ %G2 sjessy Jayj0
£25°2/8'9 | 8€2'060'0L | (Z8¥‘9vb'OL) | L8E'6LL L | sve'zig'glL | 19L'ze6'9L | (000085 LL) |- 9L LYS Ve %02 Se[oIYsA 90O
851'0v9 | s02'929°L = 915'202 689'8Ly'l |€9g'992C |- 089'0¥ €89'622'2 %S¢ sainixi4 @ aunjuing
16G'2/€L | 079'6G8°L - 8E/'v5E 206'705°1 gz'ieze |- 0.9'51E 1961262 %GZ sjuswdinb3 soO
sjuawdinb3z g jJue|d
‘Ayiedoud - 92110 'H
. _— o waneyy | 210008°€0L | oo s oy s Suptidinba
#00098'2€1 | €62'2ZV'LEL | L8P'Sk 0L | 68E‘08Y'LL 167'182'69Z | sov'v6Z'LL |90V'I8L'L | €8P'S08'0ST 9 jue|d ‘Apedoid
- Josfoid [eyol 'V
GLL'28Y'2 | O¥6'00L'S - 9v.'06L ¥6L°0LEY | ¥SO'88G°L |- 802'20€ 9v8'c82'L %G2 sjessy Joyl0
9//'G86'9¢ | £€'980'89 | L8v'9vb'OL | vyv'ove'e |Zov'eee'sy |0LL'2Z0'S0L | 000'08S'ZL olLL'zev'L8 %02 se[olyaA
Lee'e9e’e | 82€'9e0's = 895'00L'L |09'626'9 | 6S9'66€°LL |- 0€2'90€ 621'€60°LL %S2 sainixi4 @ aunjuing
LEV'8Y6'C | ZEV' 1202 - £62'888 ovl'esl's | ¥98'610°0L |- 18¥'8hY €8€°1266 %S2 sjuawdinb3 80y0
8z8'65L'cl |sz.'269'k |- l6E'€lE'T | 62€'¥8E'6L | €85°/68'vE |- 18+'0€1 990'22.'%€ %S 1 juswdinb3 @ sjooL
006'¥25'€y | 099°20L'G - lev'ses't | ezz'zes'e | 09g'zee'ey | (265°682) - ZSL'8LS'6r %t dwe) Lelodwa)
9zg'0ey'L | vi8'922'6L |- G0S'60€') | 69€'LL¥'vL |OO¥'Ivi'ee |- = 00%'Z¥L'€2 %S 1 aur uonnquisia AM LL
160'026'42 |- - 160'026'22 - 160'026'22 %0 jo8foid — pue
pue
sjyuaswdinbg g jJue|q
‘Aadoud - J99loid v
(enjep uolneoldd
Nﬁw/\m_»mvm Buiso|n _HMMHMM_NMW m:nm”w:n_ Buiuado Buiso|n \L_M%M_H.ﬁ_”._ Uolippy mﬂm_mwwwu A mmhz ’
anjeA umoQqg : ; : J ! J i : 104) aley
UsHUM 11/920z uonepaideq 11/910Z 180D uonejosidaq

siejnoiued




d 95 ranital Warlr in Dransrace
1.2. Capital Work in Progress

Assets in the course of acquisition and installation of new
plant and equipment till the date of commissioning, or civil
works under construction before the date of completion & all
other attributable cost (including project administrative cost)
are recognized as Capital Work in Progress (CWIP) and are
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carried at cost, less accumulated impairment losses, if any.

Depreciation on these assets commence when these assets
are ready for their intended use. These items are shown at
cost (including apportionment of directly attributable costs
& capitalisation of borrowing cost) and disclosed as CWIP.

1.2.1. Capital Work in Progress (CWIP) - Assets under construction NRs.

Particulars 31.03.2078 31.03.2077

A Direct Capital Expenditure

1 Building Construction Works 43,663,736 33,599,652

2 Civil Construction Works 8,781,226,173 7,501,716,933

3 Electro-Mechanical Works 2,047,148,135 1,734,359,985

4 132 KV Transmission Line 28,710,288 16,856,091
Total Direct Capital Expenditure (A) 10,900,748,333 9,286,532,661

B Directly Attributable Capital Expenses

1 Consulting Services 1,113,641,386 997,113,740

2 Feasibility Study 54,924,490 54,924,490

3 Borrowing Costs
Borrowing Costs — Opening 1,315,600,143 860,965,238
Allocation for the period (Note -15) 687,670,444 454,634,905
Total Borrowing Costs 2,003,270,586 1,315,600,143

4 Depreciation on PPE used for CWIP Works (Opening) 121,060,762 103,571,165
Depreciation for the year (Note -1.1) 14,509,127 17,489,597
Depreciation on PPE used for CWIP Works (Cumulative) 135,569,889 121,060,762

5 Administration Expenses Attributable to Capital Expenses
Project Administrative Expenditure - Opening Balance 562,257,015 554,778,207
Project Administrative Expenditure Allocated for the period 130,219,819 7,478,808
Project Administration Expenses (Cumulative) (Note 1.2.2) 692,476,834 562,257,015
Total Directly Attributable Capital Expenses (B) 3,999,883,186 3,050,956,150
Total (A+B) 14,900,631,519 12,337,488,812
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2.2. Detail of Directly A Project Administrative

NRs.
Expenditure for the

Expenditure Upto year Expenditure Upto
Particulars 2076/77 207778 2077/78
Salary & Benefits 357,101,976 84,088,392 441,190,368
Advertisment 3,748,408 145,860 3,894,267
Annual & Other Programs Expenses 1,108,820 84,120 1,192,940
Audit Expenses 12,590 26,750 39,340
Books & Newspaper 156,052 4,200 160,252
Community & Local Development 111,308,942 15,243,997 126,552,940
Consulting Services 9,138,810 1,657,960 10,796,770
Electricity Expenses 3,885,002 1,583,592 5,468,594
Registration, Renewal & Other Local Taxes 20,310,804 2,449,860 22,760,664
Fuel & Lubricants Expenses 39,981,586 4,891,372 44,872,959
Donation and Gift Expenses 677,320 - 677,320
Guest Cortesy Expenses 2,998,859 239,745 3,238,604
Insurance Expenses 8,575,904 999,773 9,675,677
LC Commission & Bank Charges 9,428,282 1,337,742 10,766,024
Legal Services. 300,500 - 300,500
Mechanical Workshop Expenses 636,313 - 636,313
Meeting Allowances 7,698,476 864,000 8,562,476
Meeting Expenses 687,724 10,725 698,449
Miscellaneous Expenses 9,653,343 789,337 10,442,681
NEA Overhead Expenses 8,332,556 1,840,440 10,172,996
Other Servicese 1,951,626 303,170 2,254,796
Personnel Protection Equipments 1,218,671 419,095 1,637,767
Printing & Stationary 3,061,682 201,148 3,262,830
Rent 28,268,996 4,322,606 32,591,602
Repair & Maintenances - Civil 16,589,001 867,362 17,456,363
Repair & Maintenances - 11 KV Constrcution Power Line 6,839,406 318,620 7,158,026
Repair & maintenances - Vehical 41,284,836 5,126,814 46,411,650
Repair & maintenances - Heavy Equipments 1,499,685 1,499,685
Repair & Maintenances - Equipment 3,124,267 100,610 3,224,877
Telephone, Internet & Other Communication Services 4,420,908 462,262 4,883,170
Training 5,300,636 5,300,636
Transportation 1,022,593 15,000 1,037,593
Travelling Allowances & Local Transportation 13,521,396 1,253,850 14,775,246
Water 4,225 4,225
Foreign Exchange Gain or loss (Non Monetoary Item) (160,093,497) (928,269) (161,021,765)
Total 562,257,015 130,219,819 692,476,833




1.3.Impairment of Plant and

Equipment

Property,

1.3.1.Application of Impairment Tests

Impairment of an item of PPE is identified by comparing the
carrying amount with its recoverable amount. If individual
asset do not generate future cash flows independently
of other assets, recoverability is assessed on the basis
of cash generating unit (CGU) to which the asset can be
allocated.

At each reporting date the company assesses whether
there is any indication that an asset may have been
impaired. If such indication exists, the recoverable amount
is determined. The recoverable amount of a CGU is
determined at the higher of fair value less cost to sell on
disposal and value-in-use. Generally recoverable amount
is determined by means of discounted cash flows unless
it can be determined on the basis of a market price. Cash
flow calculations are supported by past trend and external
sources of information and discount rate is used to reflect
the risk specific to the asset or CGU.

1.3.2.Impairment Indication

There has been no apparent indication of impairment
of PPE and/ or Capital Work in Progress taken as cash
generating units (CGU). The recoverability of economic
benefits from the existing PPE & CWIP is considered more
than the carrying amount.

2. Inventory

Inventories are carried at the lower of cost or net realisable
value (NRV). Cost comprises of all costs of purchase,
cost of conversion and other costs incurred in bringing the
inventories to their present location and condition.

Cost is measured using First In First Out (FIFO) method.

NRs.
Particulars 31.03.2078 31.03.2077
Inventory 4,186,883 4,724,616
Total 4,186,883 4,724,616

Store, Spare Parts and Loose Tools
NAS 16, paragraph 8 and 9 specifically says that

»  Spare parts and servicing equipment are usually carried
as inventory and recognised in Statement of Profit or

Loss when consumed.

AU
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» Major spare parts and stand-by equipment qualify as
PPE when and entity expects to use them during more
than one period.

» The standard does not prescribe the unit
measure for recognition and judgement is to be applied
in determining what constitutes an item of PPE.

Management determines that these stores and spare parts

are of consumable nature and are held for consumption

in the production (generation) of electrical energy. These
are either expected to be used within one year or the
economic values will be obtained when consumed.

Therefore, these store, spare parts and loose tools have

been considered as inventory and presented accordingly.

3. Prepayments

These are expenses paid for the period beyond the
financial period covered by the financial statement. These
will be charged off as expenses in the respective period for
which such expenses pertain to. RGHPCL's prepayments
pertain to insurance premium & internet charges.

NRs.
Particulars 31.03.2078 | 31.03.2077
Prepaid - Insurance 924,182 1,173,070
Prepaid — Telephone & Internet 12,064 -
Total 936,246 | 1,173,070

4. Financial Instrument

The company classifies financial assets and financial
liabilities in accordance with the categorites specified in
NAS 32 and NAS 39.

4.1 Financial Instruments: Financial Assets

Financial asset is any asset that is:

(a) cash

(b) an equity instrument of another entity;

(c) a contractual right:
i) to receive cash or another financial asset from another
entity; or
ii) to exchange financial assets or financial liabilities
with another entity under conditions that are potentially
favourable to the entity; or

(d) a contract that will or may be settled in the entity’s own
equity instruments and is:
(i) a non-derivative for which the entity is or may be
obliged to receive a variable number of the entity’s own
equity instruments; or



(i) a derivative that will or may be settled other than
by the exchange of a fixed amount of cash or another
financial asset for a fixed number of the entity’s own
equity instruments.

Financial assets are classified under four categories as
required by NAS 39, namely,

+ Fair Value through Profit or Loss,

* Held to Maturity,

* Loans and Receivables and

* Available for Sale .

Financial assets of the Company comprises of Advances
& Deposits, Trade Receivables and Cash and Bank
Balances.

Currently the company holds the following categories of
financial assets:

Financial Assets
Fair Value Amortized Cost
Relevant
Notes Designated | Available | Loans and Held to
at FVTPL | for Sale | Receivables | Maturity
4.1.1 ) ) Advancgs & }
Deposits
Trade
ol ) B Receivables )
. Balances
414 } ) Balances with with
Banks
Banks

* FVTPL = Fair Value through Profit or Loss

Loans and Receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in
an active market and it is expected that substantially all of
the initial resource will be recovered, other than because of
credit deterioration.

Held to Maturity

Held-to-maturity investments are non-derivative financial
assets with fixed or determinable payments that an
entity intends and is able to hold to maturity and that do
not meet the definition of loans and receivables and are
not designated on initial recognition as assets at fair
value through Profit or Loss or as Available for Sale.
Held-to-maturity investments are measured at amortised
cost.
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4.1.1 Advances and Deposits

These comprise advances, deposit and prepayments and
other receivables. Details are as given below:

NRs.

Particulars 31.03.2078 31.03.2077
Advances 44,438,548 63,537,938
Employee Loans & Advances 97,700 325,896
Contractor’'s Advances 25,755,659 34,505,544
g:;:::vt :dministation Office, 93,750 10,362,969
Advance Tax 18,491,439 18,343,529
Deposits 3,298,800 3,298,800
Deposits 3,298,800 3,298,800
Grand Total 47,737,348 66,836,738

4.1.2 Investment

Investment in fixed deposit for original maturity period of
more than three month up to one year is considered as
short term investment and is classified as Current Assets.
Any fixed deposit for original maturity period of more than
one year is classified as Non-Current Assets .

A 4
4.1.3

Trade Receivables

The Trade Receivables primarily consists of amount
receivable from Nepal Electricity Authority for the sale of
energy generated by the company and it also includes

other receivables.

NRs.
Particulars 31.03.2078 | 31.03.2077
C_hil_ime Hydropower Company .| 25,00,000
Limited
Total Trade Receivables - 25,00,000

4.1.4 Cash and Cash Equivalent

Cash and Cash Equivalents include deposits & account
balances maintained with banks and financial institutions.
These enable the Company to meet its short term liquidity
requirements.

The carrying amount of Cash and Cash Equivalents
approximates their fair value. They are readily convertible
to known amount of cash and are subject to insignificant
risk of change in value. Investment in fixed deposit for
original maturity period of up to three month is considered
as Cash and cash equivalents.
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The details of Cash and Cash Equivalents are given below: NRs.

Particulars 31.03.2078 31.03.2077
A. Cash in Hand 32,479 61,605
B. Cash at Bank
Bank of Kathmandu 643,813 637,563
Century Commercial Bank Limited 1,880,282 4,073,782
Everest Bank Limited 1,394,240 1,294,901
Global IME Bank 1,828,239 295,344
Global IME Bank (then Janata Bank Limited) - 1,514,812
Kumari Bank Limited 138,228 7,142,231
Laxmi Bank Limited 727,106 719,220
Machchhapuchre Bank Limited 1,152,252 1,143,526
Mega Bank Nepal Limited 12,907,341 12,769,848
Mega Bank Nepal Limited (Project Account) 217,391 215,191
Nepal Investment Bank Limited 161,437 1,002,471
Nepal Investment Bank Limited (project A/C) 9,295,848 7,665,833
NMB Bank Limited 64,991,861 7,744,669
Prabhu Bank Limited 776,543 772,752
Sanima Bank Limited 31,348,704 20,273,096
Siddharth Bank Limited 64,367,336 9,117,745

Total Cash at Bank 191,830,520 76,382,984

Total Cash & Cash Equivalent (A+B+C) 191,863,000 76,444,589

These balances have been used as Cash and Cash
Equivalents for the presentation of Statement of Cash
Flows as well.

Banks and financial institution in Nepal are closely
regulated by the Central Bank. The Company closely
assesses the risks of these instruments and there are no
apparent indication of impairment of these balances.

A1E Riek ac tnbard with Einancial Aceate
4.1.0 RISK a8 ated with Financial Assets

The Company closely monitors the risks associated with
the financial assets. The Company has an enterprise risk

management system commensurate with the nature and
the size of the business, which the management considers
sufficient to identify, manage and monitor risks.

EAdChara
2.1 share Capital

Thecompany’sregisteredsharecapitalstructureisasfollows:

NRs.
_ Number of A P 31.03.2078 31.03.2077
Pardculare Shares Share
(15 July 2021) (15 July 2020)
Authorized Capital 70,000,000 100 7,000,000,000 7,000,000,000
Issued Capital 68,421,000 100 6,842,100,000 6,842,100,000
Paid Up Capital 61,578,900 100 6,157,890,000 5,131,575,000




The Paid-up Capital Comprises of the Following.
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Particulars

31.03.2078

31.03.2077

Chilime Hydropower Company Ltd.

22,437,310 Shares @ NRs. 100 each

2,243,731,000

2,243,731,000

Nepal Electricity Authority

12,315,780 Shares @ NRs. 100 Each

1,231,578,000

1,231,578,000

Local Authorities of Rasuwa District

1,41,620 Shares @ NRs. 100 Each 14,162,000 14,162,000
Employees of Promoter

23,94,735 Shares @ NRs. 100 Each 239,473,500 239,473,500
Employees of Employees Provident Fund

6,84,210 Shares @ NRs. 100 Each 68,421,000 68,421,000
Depositors of Employees Provident Fund

1,33,42,095 Shares @ NRs. 100 Each 1,334,209,500 1,334,209,500

General Public

1,02,63,150 Shares @ NRs. 100 Each

1,026,315,000

1,026,315,000

Total 6,157,890,000 6,157,890,000
The detailed structure of equity of RGHPCL is given as below:
31.03.2078 31.03.2077 31.03.2076
Shareholder Category (15 July 2021) (15 July 2020) (16 July 2019)
% of holding % of holding % of holding
Promoters
Chilime Hydropower Company Ltd. 32.79 32.79 32.79
Nepal Electricity Authority (NEA) 18 18 18
Local Level Authority of Rasuwa District 0.21 0.21 0.21
Public
Contributors of EPF 19.5 19.5 19.5
Employees’ of Promoters 35 35 35
Employees’ of EPF 1 1 1
Project-affected local people 10 10 10
General Public 15 15 15
Total 100 100 100
Total Number of Share
Total No. of Ordinary Share issued 68,421,000 68,421,000 68,421,000
Total No. of Ordinary Share Fully paid 61,578,900 61,578,900 61,578,900
Total Bonus Share Distributed - - -
2.2 R ed Earnings
The details of Retained Earnings Is given below.
Particulars 31.03.2078 31.03.2077
Opening Balance (201,806,592) (128,744,476)
Net Profit (Loss) for the period (29,487,596) (73,062,116)

Closing Balance

(231,294,188)

(201,806,592)




6. Long Term Loans

The company has obtained loan form Employee Provident
Fund secured against its asset at the construction site
(including those under construction). As per the agreement,
the loan had a mobilisation period maximum of 10 years up
to which period the amount of interest had been capitalised
to the borrowing.

Particulars 31.03.2078 31.03.2077
Secured Loan (From

Employee Provident 6,099,200,000 | 4,778,200,000
Fund)

Interest Capitalization 1,972,491,511 1,318,158,902
Total 8,071,691,511 | 6,096,358,902

7. Income Tax

The company has adopted the policy of accounting and
reporting tax related elements of financial statements in
accordance with NAS 12 and it represents current tax and
deferred tax for the year.

7.1 Current Tax

Current tax payable (or recoverable) is based on the
taxable profit for the year. Taxable profit differs from the
profit reported in the Statement of Profit or Loss, because
some item of income or expense are taxable or deductible
in different years or may never be taxable or deductible.

RGHPCL has been granted a 10 years of full tax holiday
plus 5 years of partial tax holiday starting from the date
of generating electricity for commercial purpose by the
tax authorities under Income Tax Act, 2058. However, the
company has the policy of accounting for income tax
liability pertaining to other incomes except electricity
income in accordance with the Income Tax Act, 2058
enacted and as applicable in Nepal.

7.2 Deferred Tax

Deferred Tax is the tax expected to be payable or

recoverable in future arising from:

» temporary differences between the carrying amounts
of assets and liabilities in the financial statements and
the corresponding tax bases used in computation of
taxable profit,

* unused tax losses and/or

* unused tax credits.

AU

G

e gt
3099/008G

Deferred Tax is computed using SFP method. Deferred
Tax Liabilities are generally recognised for all taxable
temporary differences and Deferred Tax Assets recognised
to the extent that is probable that taxable profit will be
available against which Deferred Tax Assets can be
utilised.

RGHPCL has been granted a 10 years of full tax holiday
plus 5 years of partial tax holiday starting from the date
of generating electricity for commercial purpose by the
tax authorities under Income Tax Act, 2058 and as per
the requirements of the Income Tax Act, any tax losses
incurred during tax holiday period is not allowed to be
carried forward to the period or periods after the expiry of
tax holiday period. Hence, only those portion of Deferred
Taxes that will arise in tax holiday period & will reverse in
the period or periods thereafter has been recognised in the
financial statements.

8. Provisions

When the Company has a present obligation (legal
or constructive) as a result of a past event, provisions
are recognised only if it is probable that a transfer of
economic benefits will be required to settle the obligation
and a reliable estimate of the amount of obligation can be
made. These provisions relate to provision for expenses.

NRs.
Particulars 31.03.2078 | 31.03.2077
Provision for Leave Salary 8,256,047 7,582,731
Consulting Services (Capitalized) | 12,150,759 | 8,552,108
Internal Audit Fee 197,750 169,500
Other Services - NEA Server - 180,000
Advertisement & Publication - 24,408
Registration & Renewal - 260,400
Books & Periodicals - 25,000
Electricity Expenses - Project 656,900 -
Meeting Allowance - Project 94,500 -
Total 21,355,956 | 16,794,147

9. Financial Instruments: Financial Liabilities
A financial liability is any liability that is:
a. contractual obligation:
i. todeliver cash or another financial asset to another
entity; or
ii. to exchange financial assets or financial liabilities
with another entity under conditions that are



potentially unfavourable to the entity; or
b. a contract that will or may be settled in the entity’s own
equity instruments and is:

i. a non-derivative for which the entity is or may be
obliged to deliver a variable number of the entity’s
own equity instruments; or

ii. a derivative that will or may be settled other than
by the exchange of a fixed amount of cash or
another financial asset for a fixed number of the
entity’s own equity instruments.

Financial Liabilities under NAS 39 are to be classified
as Fair Value through Profit or Loss and those held at
Amortised Cost. All financial liabilities held by the Company
are classified as financial liabilities held at amortised cost
using effective interest rate.

Catannriae of inancial liak
\)éifﬁgjfﬁ ies of financial liab

Financial Liabilities at
Relevant Fair Value
Notes pesignated| Heldfor | Amortized Cost
at FVTPL Trading
9.1 - - Short Term Loan
92 ) ) Trade and Other
Payable
9.1 Short Term Loan

Short term loan consist of the amount of bridge gap loan
taken from Siddharth Bank Limited on the security of
proceeds of the final phase of IPO to be issued to project
affected local public. The loan contains an interest rate of
7.25% p.a.

Particulars 31.03.2078 31.03.2077
Bridge Gap Loan - SBL 600,000,000 -
Total 600,000,000 -
9.2 Trade and Other Payables

Trade and other payables mainly consist of amounts the
company owes to suppliers and government authority that
have been invoiced or are accrued. These also include
taxes due in relation to the company’s role as an employer.
These amounts have been initially recognized at cost and
it is continued at cost as it fairly represents the value to be
paid since it does not include interest on payment.

AU
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NRs.
Particulars 31.03.2078 | 31.03.2077
Retention Money 573,133,827 | 499,307,951
Other Liabilities 1,275,368 932,551
Statutory Audit Fee Payable 203,400 192,100
WHT Payable 9,294,763 | 50,737,319
Employee Liabilities 7,745,149 5,804,441
Sundry Creditors 80,379,493 9,704,011
Rent Payable 88,888 428,443
Total 672,120,888 | 576,106,816
10. Revenue from Sale of Electricity

RGHPCL has adopted the policy to recognize revenue
from sale of electricity as per the rates specified in Power
Purchase Agreement (PPA) dated 28/7/2068 signed
between Nepal Electricity Authority and the Company.
However, the project is under construction and no sale of
electricity energy is in place. Therefore, revenue from sale
of electricity has not been recognized.

11. Admini e Costs
NRs.
Particulars 31.03.2078 | 31.03.2077
Salary & Benefits 15,081,399 | 13,719,788
Advertisement 772,545 796,552
Anniversary & Other Programs 244,747 316,511
Statutory Audit Fee 310,750 214,700
Internal & Tax Audit Fee 254,250 254,250
Audit Related Expenses 13,790 83,754
Bank Charges 8,885 8,700
Books & News Paper 21,600 75,590
Consulting Services - 169,500
Convey and communication 180,000 180,000
Electricity Expenses 238,131 272,317
Fuel Expenses 834,293 820,320
Guest Courtesy Expenses 7,021 9,269
Insurance Expenses 64,094 87,432
Legal Fee 360,000 360,000
Meeting Allowances 2,366,000 2,095,500
Meeting Expenses 176,790 213,181
Miscellaneous Expenses 269,671 343,119
NEA Overhead Charges 648,360 648,480
Other Services 354,608 341,123
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19 ar Inecam
2. \ 2 iIncome

Printing & Stationary 263,250 384,535 9. ULNef DITIC
Rates, Taxes, Registration and The details of other income are presented as below, which
Renewal S 182 comprise of lease rentals, income from sale of tender
Rent 3,300,000 3,300,000 forms, foreign exchange gain etc.
Repair & Maintenance — Civil - 9,769 NRs.
Repair & Maintenance — Others 6,480 9,774 Particulars 31.03.2078 | 31.03.2077
Repair & Maintenance — Vehicle 302,815 640,276 Other Income 57,000 15,000
Repair & Maintenance - 8.856 Foreign Exchange Gain (Loss) 5,998 | (40,424,492)
Machine ’ - Total 62,998 | (40,409,492)
2:;;;53“3 SR e 1,020,000 8,804,686
Telephone & Internet 220,060 128,116 4. Earnings Fer < )
Training 27,120 27,019 Earnings per share has been disclosed on the face of
Travelling Allowances 118,392 104,761 ‘Statement of Profit or Loss and Other Comprehensive
Water 69,910 76,517 Income’ in accordance with the NAS 33.
Total 27,581,716 | 34,687,039

Distribution of Bonus Share impacts calculation of EPS
12. In Income and the prior year has also been adjustment under

Finance Income comprises of the interest income received

requirements of NAS 33.

or receivable from bank(s) on deposits. Difference between NRs.
what has been received and the total amount to be received Particulars 31.03.2078 | 31.03.2077
is shown as receivables. Interest incomes from the short Profit for the Year (29,487,596) | (73,062,116)
term. pllacement of borrowings ;?endmg .thelr exp.endlture on \é\:}aght%d Average Number of 61,578,000 | 61,578,900
qualifying assets is not recognised as interest income and are (Basic)
adjusted to borrowing costs eligible for capitalisation. The Weighted Average Number of 68.421000| 68421000
. . . . . Share (Diluted) T T
details of interest income is as below:
NRs Basic EPS Reported (0.48) (1.19)
Particulars 31.03.2078 ] 31.03.2077 SRl Nes Eied . =
Interest Earned during the year 986,070 | 11,233,009 Diluted EPS Reported (0.43) (1.07)
: - - Diluted EPS Restated - -
Less: Dedlllct.ed z?galnst BC eligi- (986,070) | (6,874,598)
ble for capitalization
Total - 4,358,411
Number of Shares including Bonus Share
31.03.2078 31.03.2077
Shares/ Bonus Share
Weighted | Weighted Weighted | Weighted
Number Number
Average Average Average Average
(Equity) Ordinary Shares 61,578,900 1 61,578,900 | 61,578,900 1 61,578,900
Potential Equity Shares (Application Money) - - - - - -
WA Number of Shares (for Basic EPS) 61,578,900 61,578,900
WA Number of Shares (for Diluted EPS) 68,421,000 68,421,000




15. Finance/Borrowing Costs

The Borrowing Cost that are directly attributable to the
acquisition, construction or production of an asset are
included in the cost of that asset. Such borrowing costs
are capitalised as part of the cost of the asset when it is
probable that they will result in future economic benefits
to the entity and the costs can be measured reliably. The
amount of borrowing costs eligible for capitalisation on that
asset shall be determined as the actual borrowing costs
incurred on that borrowing during the period less any
investment income on the temporary investment of those
borrowings. Borrowing cost not attributable to acquisition,
construction or production of an assets are recognised as
an expense in the period in which they are incurred.

NRs.
Particulars 31.03.2078 31.03.2077
Interest Expenses 683,854,014 | 454,622,003
Loan Service Charge 4,802,500 6,887,500
Less: Income from Short Term
Investment eligible for adjust- (986,070) (6,874,598)
ment on Borrowing Costs
Less: Charged to CWIP (687,670,444) | (454,634,905)
Borrowing cost charged to ; ;
statement of profit or loss

The amount of borrowing cost eligible for capitalisation is
the interest expenses and service charge of the borrowings
less interest income earned on temporary investment of
borrowings. The borrowing cost has been capitalised to the
cost of the construction asset (CWIP). Moreover, as these
borrowings are specific, the rates of these borrowings are
used for determining the rate of capitalisation of borrowing
costs.
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16. Foreign Currency Transactions

A foreign currency transaction is recorded, on initial
recognition, at the spot exchange rate between the
functional currency and foreign currency.

Exchange differences arising on the settlement of
monetary item or on translation of monetary item at rates
different from those at which those where translated on
initial recognition during the period or in previous financial
statement, shall be recognised in profit or loss during the
year which they arise.

Exchange differences arising on the settlement of non-
monetary item has been adjusted to Capital Work in
Progress (CWIP).

17. Related Parties
The Company identifies the following as its related parties:

I. Shareholders

Chilime Hydropower Company Ltd. (CHPCL) holds 32.79%
shares of RGHPCL and Nepal Electricity Authority holds
18% of RGHPCL . Nepal Electricity Authority holds 51%
of the shares of Chilime Hydropower Company Limited
(CHPCL).

Il. Subsidiaries

RGHPCL does nothaveinvestmentsinanyothercompanies.
lll. Directors and their relatives

RGHPCL has provisioned 11 members as per the
Companies Act 2063, in the Board of Directors (BoD).
Except for the following transactions, RGHPCL has not
conducted any other transaction with directors and/or their
relatives during the financial year.

Company | jNama Rale Al Al
Madhav Prasad Koirala Chairman 150,000 30,000
CHCL Bhim Prasad Timilsina Member 222,000 30,000
Ram Prasad Rimal Member 240,000 30,000
NEA Prabal Adhikari Member 234,000 30,000
Subhash Kumar Mishra Member 237,000 30,000
EPF Rochan Shrestha Member 231,000 30,000
NA
General NA
Public NA
NA

b
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NRs
IV. Key Management Personnel and their relatives
n :; . 'ag g h_’f c Land f’r i ES e oarticul 31.03.2078 31.03.2077
arciacuiars
.G CL considers Chie xecu..Jtlve Officer (CEQ), Chie (15.07.2021) (15.07.2020)
Finance Officer (CFO) and Project Manager (PM) to be
. . Current Employee Benefits 85291 438 87 500.945
Key Management Personnel. The Chief Executive Officer (Refer note 18.2) Y VY,
and Project Manager are permanent employee of Nepal Post-Employment Benefits
Electricity Authority (NEA) and they are seconded to the Post-Employment Benefits
10,033,579 -
company. (Refer note 18.3)
Key Management Personnel compensation comprised the Defined Contribution
following: Plan- Expenses (Refer 3,844,774 3,688,536
note 18.4)
Others - -
Current . Share
Name of Meeting 77,469,694
Role Employment Based Total Charged to CWIP 84,088,392 S
Personnel Benefits Allowance Payments 77,469,69487,108
Bishwa Total Charged to SoPL 15,081,399 13,719,788
CEO 2,627,023 330,000
Malla
i i 18.2 Current Employee Benefits
graoital | Proledt | 5 516,676 252,000 : Mipaye .
9 NRs
Dharam CFO 1,670,125 138,500 Particulars 207778  2076/77
Raj Sharma
Salary 41,543,757 | 41,460,036
V: Employee refifement benefii plans Staff Allowances 29,027,020 | 30,107,402
RGHPCL has no additional provision related to retirement Festival Allowance 3,311,885 | 3,339,529
benefit plans except those stipulated in labour act. Staff Medical Allowance 3,585,371 | 3,243,257
Leave Salary 1,924,671 | 3,346,112
VI. Transaction with Related Parties Overtime Expenses 4,044,040 | 4,434,399
Transaction Related Party Amount Staff Insurance 1,200,914 722,174
Received against Receivable tagainst Staff Welfare 25,000
Release of Cash Margin Release of Cash 25,00,000 W 713.780 640450
from HBL Margin from HBL Ra.ge: - of dooosit to SST . 182,5:6
Lease Rent for land & Chilime Hydropower 00.000 cimoursemen o depost o .
Buildings Co. Ltd. (CHCL) 500, Total 85,351,438 | 87,500,945
Annual Payment for NEA
server (for E-bidding, Nepal Electricity 180,000 18.3 Post-Employment Benefits
data server and web Authority ! ]
server) As per the Labour Act 2074, the Company shall contribute
Secondment Charges of Nepal Electricity AR50 8.33% of the salary as gratuity for Its employees. The
NEA Staff Authority i company has contributed & deposited the amount in

18. Employee Benefits

The company provides employee benefits in accordance to
its by-laws in compliance with the local laws and regulations.
The employee benefits are classified as current benefits
and post-employment benefits.

18.1 Employee Be s Costs

Following employee benefits costs are charged to the
Statement of Profit or Loss for the period.

fiscal year 2077/78 to the Social Security Fund, entity
established to manage funds on behalf of Government of
Nepal for Public enterprises and Private sector employee’s.

NRs.
31.03.2078 31.03.2077
Particulars
(15.07.2021) | (15.07.2020)
Deposited to Social Security
Fund
Charged to Capital Work In 8,543,375
Progress
Charged To SoPL 1,490,204 -
Total 10,033,579 -




The company has contributed the amount NRs. 10,033,579
as gratuity from the period Bhadra 2074 out of which
NRs. 2,790,231 pertains to the F/Y 2077-78 and the
remaining NRs. 7,243,348 pertains to the F/Y 2074-75 to
F/Y 2076-77.

The defined contribution expenses includes employer’s
contribution for Retirement Fund. These amounts have
been deposited in Employee Provident Fund/Social
Security Fund, entities established to manage funds on
behalf of Government of Nepal for Government, Public
enterprises and Private sector employee’s.

The company contributes 10% of the basis salary
on monthly basis as contribution for retirement fund
contribution for its employees.

NRs.
31.03.2078 31.03.2077
Particulars
(15.07.2021) | (15.07.2020)
Deposit to Employee’s
Provident Fund & Social
Security Fund
Charged to Capital Work In 3,285,434 3,132,801
Progress
Charged To SoPL 559,340 555,736
Total 3,844,774 3,688,536

18.5 Staff Loan facilities
RGHPCL has not provided loans to its staffs.

18.6 Others

The company has not recruited permanent staff as the
Rasuwagadhi Hydroelectric Project developed by the
company is under construction and hence the independent
actuarial assessment of post-employment liability is not
undertaken.

9. Other matters

19.1 Operating Segment

NFRS 8 Operating Segments requires particular classes of
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entities (essentially those with publicly traded securities)
to disclose information about their operating segments,
products and services, the geographical areas in which
they operate, and their major customers. The Company
has only one reportable operating segment (both in terms
of geography and products) and therefore, identification,
classification and disclosure of separate reportable
operating segments in accordance with NFRS 8 is not
disclosed separately.

19.2 Interim Reports

Interim reports have been reported in accordance with the
requirements of Securities Board of Nepal (SEBON) and
Nepal Stock Exchange (NEPSE). These requirements are
materially aligned with the provisions of NAS 34.

20. Contingent Liabilities and Commitments

20.1 Contingent Liabilities

A contingent liability is identified as follows:

a. a possible obligation that arises from past events
and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the entity;
or

b. a present obligation that arises from past events but is
not recognised because:

i. it is not probable that an outflow of resources
embodying economic benefits will be required to
settle the obligation; or

ii. the amount of the obligation cannot be measured
with sufficient reliability.

RGHPCL discloses contingent liabilities unless the
possibility of an outflow of resources embodying economic
benefits is remote.

20.2 Contingent Liability due to Agreements:

The Company has entered into Contract with M/s China
International Water & Electric Corporation, M/s Voith
Hydro Pvt. Ltd., India for the development of Rasuwagadhi
Hydroelectric Project. The details of contingent liability for
contracts is given below.

Contract Amount Payment till 31.03.2078 Balance to be Paid
Particulars
uUsb NRs. uUsb NRs. uUsb NRS
China International Water & Electric Cor. 67,361,804 | 2,978,080,548 54,207,142.52 2,553,598,034 13,154,661 424,482,514
Voith Hydro Pvt. Ltd., India 19,579,298 275,128,306 15,720,075.156 153,828,429 3,859,223 121,299,877
Total 86,941,102 | 3,253,208,854 69,927,217.67 2,707,426,463 17,013,884 545,782,391
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RASUWAGADHI

HYDROPOWER CO. LTD.

RASUWAGADHI HYDROPOWER COMPANY LIMITED
House No: 223, Kapan Marg, Ward No-3

Maharajgunj, Kathmandu, Nepal

Tel: +977 (1) 4371744,4371794

Fax: +977 (1) 4371725

Email: info@rghpcl.com.np, rghpcl@gmail.com
Website: www.rghpcl.com np





